DNF: Explanation for auditor's opinion  
On 14 Jul 2016, Da Nang Food Joint Stock Company explained the auditor’s opinion as follows:
1. The receivables of VND 25,597,666,778 and the payables of VND 81,150,146,815 were not collated, confirmed as at 31 Dec 2015 because:

+ Most of the receivables of VND 25,597,666,778 was the Company’s advance to foreign customers for the design, project making expenses, so the debts were not able to collate. Moreover, for the Company’s payment for purchase of apartments by instalments, the Company received invoices and by 31 Dec 2015, the Company had not been handed over the apartments
+ For the payable of VND 81,150,146,815, it was the prepayment of customers for FHOME apartment purchase. As customers scattering both nationwide and oversea, the debt collation on 31 Dec 2016 was not able to carry out 100%. Most of the customers made payment for apartments through banks.

2. The Company’s not recording sales expense of VND 8,480,849,163 in the sales result but recording in “long-term expense” account: The reason was that in 2015, the Company held lots of sales promotion events for FHOME luxury apartments and made payment for sales commission. The apartment sales was over 200 billion dongs. However, based on tax rules, the Company was not allowed to record revenue when the apartments were not handed over and the expenditure on sales promotion, marketing, commission were not recorded in the spending year but recorded in the year of handed-over properties. We found it was reasonable, so we did not record them in the arising expense account but in the prepaid account.
3. Some overdue receivables were not made provisions because we assumed that these debts would be collected in Q.III of this year at the latest.

